DEPARTMENT OF THE ARMY
OFFICE OF THE ASSISTANT SECRETARY
CIVIL WORKS
108 ARMY PENTAGON
WASHINGTON DC 20310-0108

APR 21 2008

Honorable Nancy Pelosi
Speaker of the House
of Representatives
U.S. Capitol Building, Room H-232
Washington, D.C. 20515-0001

Dear Madam Speaker:

In partial response to a resolution adopted by the Committee on
Environment and Public Works of the U.S. Senate on January 21, 1987, a
feasibility study was undertaken to evaluate flood damage reduction
opportunities for the communities of Cynthiana, Millersburg, and Paris, in the
Licking River Basin, Kentucky. The study and resulting recommendations are
described in the report of the Chief of Engineers dated October 24, 2006, which
includes other pertinent reports and comments. The project was authorized in
Section 1001(22) of the Water Resources Development Act (WRDA) of 2007.
The Secretary of the Army supports the project and plans to implement it through
the normal budget process at the appropriate time, considering national priorities
and the availability of funds.

The recommended plan consists of constructing two dry bed detention
basins on tributaries of the South Fork of the Licking River. The two dry bed
detention basins would be created by constructing roller compacted concrete
dams on the Hinkston Creek and Strodes Creek tributaries. The Hinkston Creek
detention structure, located just upstream of the Town of Millersburg, would have
a height of about 30 feet, a length of about 680 feet, and would create a pool with
a volume of about 8,188 acre-feet given an occurrence of the 0.2 percent chance
(500-year) flood. The detention facility would include a 200-foot-lo%g spillway, a

16-foot-wide by 12-foot-high gravity outlet, and a 1,500-foot-long access road.
The Strodes Creek detention structure, located about 16 miles upstream of the
town of Paris, Kentucky, would have a height of about 25 feet, a Ieﬁgth of about
700 feet, and would create a pool of about 3,923 acre-feet during the 0.2 percent
chance flood. It would include a 150-foot-long spillway, a 12-foot-wide by
10-foot-high gravity outlet, and an 8,000-foot-long access road. Mitigation for
unavoidable environmental impacts associated with the proposed project would
consist of 90 acres of hardwood plantings on project lands to offset the impacts
of the detention structures on the existing riparian hardwood corridors in the
vicinity of the proposed project.
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The project costs are all allocated to the flood damage reduction purpose.
Based on October 2007 price levels, the Corps of Engineers estimates that the
total first cost of the project is $18,440,000 of which $11,986,000 would be a
Federal cost and $6,454,000 would be a non-Federal cost. The average annual
cost for operation, maintenance, repair, rehabilitation, and replacembnt of the
recommended project is estimated at $26,000, which would be the responsibility
of the non-Federal sponsor, the City of Cynthiana, representing a consortium of
local and State interests.

Based on October 2007 prices and a Federal discount rate of 4.875
percent, the estimated average annual cost of the recommended plan is
$1,141,000, average annual benefits are $3,350,000, and average annual net
benefits are $2,209,000. The project’s benefit-to-cost ratio is 2.9. The
recommended plan is the national economic development plan.

The Office of Management and Budget (OMB) advises that there is no
objection to the submission of the report to Congress. A copy of its April 1, 2008
letter is enclosed. | am providing a copy of this transmittal and the OMB letter to
the House Subcommittees on Energy and Water Development, and Water
Resources and Environment.

Very truly yours,

John Paul Woodley, Jr.
Assistant Secretary of the Army
(Civil Works)
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DEPARTMENT OF THE ARMY
OFFICE OF THE ASSISTANT SECRETARY
CIVIL WORKS
108 ARMY PENTAGON
WASHINGTON DC 20310-0108

APR 2 1 2008

Honorable Richard Cheney
President of the Senate

U.S. Capitol Building, Room S-212
United States Senate
Washington, D.C. 20510-0012

Dear Mr. President:

In partial response to a resolution adopted by the Committee on
Environment and Public Works of the U.S. Senate on January 21, 1987, a
feasibility study was undertaken to evaluate flood damage reduction
opportunities for the communities of Cynthiana, Millersburg, and Paris, in the
Licking River Basin, Kentucky. The study and resulting recommendations are
described in the report of the Chief of Engineers dated October 24, 2006, which
includes other pertinent reports and comments. The project was authorized in
Section 1001(22) of the Water Resources Development Act (WRDA) of 2007.
The Secretary of the Army supports the project and plans to implement it through
the normal budget process at the appropriate time, considering national priorities
and the availability of funds.

The recommended plan consists of constructing two dry bed detention
basins on tributaries of the South Fork of the Licking River. The twa dry bed
detention basins would be created by constructing roller compacted concrete
dams on the Hinkston Creek and Strodes Creek tributaries. The Hinkston Creek
detention structure, located just upstream of the Town of Millersburg, would have
a height of about 30 feet, a length of about 680 feet, and would create a pool with
a volume of about 8,188 acre-feet given an occurrence of the 0.2 percent chance
(500-year) flood. The detention facility would include a 200-foot-long spillway, a
16-foot-wide by 12-foot-high gravity outlet, and a 1,500-foot-long access road.
The Strodes Creek detention structure, located about 16 miles upstream of the
town of Paris, Kentucky, would have a height of about 25 feet, a length of about
700 feet, and would create a pool of about 3,923 acre-feet during the 0.2 percent
chance flood. It would include a 150-foot-long spillway, a 12-foot-wide by
10-foot-high gravity outlet, and an 8,000-foot-long access road. Mitigation for
unavoidable environmental impacts associated with the proposed project would
consist of 90 acres of hardwood plantings on project lands to offset the impacts
of the detention structures on the existing riparian hardwood corndo s in the
vicinity of the proposed project.
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The project costs are all allocated to the flood damage reduction purpose.
Based on October 2007 price levels, the Corps of Engineers estimates that the
total first cost of the project is $18,440,000 of which $11,986,000 would be a
Federal cost and $6,454,000 would be a non-Federal cost. The average annual
cost for operation, maintenance, repair, rehabilitation, and replacerhent of the
recommended project is estimated at $26,000, which would be the responsibility

of the non-Federal sponsor, the City of Cynthiana, representing a ﬁonsortium of
local and State interests.

Based on October 2007 prices and a Federal discount rate a{n‘ 4.875
percent, the estimated average annual cost of the recommended plan is
$1,141,000, average annual benefits are $3,350,000, and average|annual net
benefits are $2,209,000. The project’s benefit-to-cost ratio is 2.9. The
recommended plan is the national economic development plan.

The Office of Management and Budget (OMB) advises that there is no
objection to the submission of the report to Congress. A copy of its April 1, 2008
letter is enclosed. | am providing a copy of this transmittal and the OMB letter to
the Senate Subcommittees on Energy and Water, and Transportation and
Infrastructure.

Very truly yours,

G bt el Q)

John Paul Woodley, Jr.
Assistant Secretary of the Army
(Civil Works)
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