EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

April 23, 2007

~ The Honorable John Paul Woodley, Jr.
Assistant Secretary of the Army (Civil Works)

108 Army Pentagon
Washington D.C. 2031 0-0108

Dear Mr. Woodley:

projects that address near-term water _
the 2005 hurricane season, Unfortunately, without critical information on net national economic

development benefits or benefit-cost ratios, the Administration cannot assess either the value of
these projects to the Nation or their priority relative to other new and ongoing projects.

Our reviéw also raised specific concerns regérding the Franklin Creek Floodway project,
particularly whether the Corps or the Federal Emergency Management Agency (FEMA) is the

purview for this project element. We also ask that the Corps evaluate the reasons for the increase
in real estate costs for the Franklin Creek Floodway project.

We concur with your recommendation that, consistent with current law, standard cost-
share requirements should be applied to the proposed construction of projects in this program.



economic and environmental return to the Nation and, therefore, cannot support its authorization
for Federal construction based on the information available.

Sincerely,

Deputy Associate Director
- Energy, Science and Water



